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An Analytical study on the relationship between the Common Intellectual Framework of
FASB / IASB and the quality of financial reports with an applied Study
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Abstract:

The research aimed to analyze the relationship between the common intellectual
framework between the FASB / IASB and the quality of financial reports. The research
discussed the types of accounting standards in terms of their requirements, characteristics
and accounting applications, which necessarily directly affects the information contained
in the financial statements and reports prepared in light of it and then influence and judge
the quality of these reports. In order to achieve this objective, the researcher relied on what
was reported in accounting literature, books, periodicals, and scientific, Arab and foreign
journals that dealt with the research topic or dealt with some of its aspects related to the
research topic. The researcher also relied on an applied study on a sample of 64 companies
available in that time period (2016 - 2023), which resulted in recording 512 observations
(64 companies x 8 years), excluding 21 observations with missing values and the number
of 18 observations with outliers and extreme values, so that the final sample of the study
becomes 473 observations. The most important research finding is the acceptance of the
alternative hypothesis, as there is a statistically significant positive effect of the common
intellectual framework of the FASB / IASB and the quality of the financial report.
Keywords: FASB /IASB common intellectual framework, quality of financial reporting
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duwledl Slogluall 839> (e (FASB & IASB) juleel ¢yiitell gudaidl il Lol
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:L'j (ITEN
Clil) lay Gl il 406 adly e J2) Ala c B (golads RSN liaiwall = TACC
el il AdaddY) e danlll duaal)
(el il sl = AREV
¢l 3hsls Slanll ila & jaill = AREC
Gl AalE adly (e Apladl Al Jaal ilea (gylons ARl diull Jy Y1 e Yl = LagROA
(AL Al Joual Naa) o Ususba Lail)
¢ (DY) pane pad ) Ll Joa) lea) =PPE
ARl diall b Jea) Jlea) =LagTA
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4 i0al) Al laa) o La g DAY S8 Ll ds.m&.,mgp ROA Jaa¥) o silall Jara
Jgald
Jsa¥) Alaal () Ggaal) dpd 9 LEV 4llal) dsd) )l
S AY A e clagal) (b il dud Ay Growth Clapal) gai Jira
GalSall e As aabe sa9 Als 31 dedl 3G ey ssie  Bigd ESEUN FUWI JPPe

A 1ae Lash ks danlly (58] dsallal)

duwlysl) alas Wl Logyall Ll z3les - -4
o il JLEa) #isai delia Gl (Ko dbilas) pag i) Hlad) e duhall 4l pas Lo U] (8
) sl ez Spal) Aol Gl (K o5 (pa Byilall AUl egin 8 Ayl Adlany)
ALl Bagay gl ciligll il A U o Bpdlaal) ABlal) gisal
AL il s3g o Auieddl clisgll Al @S U1 S Jiaty Auall ad ) (gl 3les
) O e Al i) Slan) Gl JLA) 7 3ga A2 la cialill (S

FRQ = 0.+ Bl CF + B2 Size+ 3 ROA + B4 Lev+ B5 Growth + B6 Bigd + ¢.

el _sial)

CllEaT Y] (Grima o8 paill Jaall Jiga zisadl Sl st Luilia %,M LA Baga P
(1) b s Tppaaad

U e edlaatl) sl olie L 2018 ale dau La b B (1) dadhl 230 any it CF
(A e Lad s dailly alial

A8l (gl Lad Ay adal) alylelil dulia AA aaa Size

Laill aa) o Lagidia DY) b i i) Janl) Loy Lulia oJgmal) Ao Atlal) Jira ROA
J bl 48

(o) lan) ) Ogaal) daci o cdullall dadl) Lev

(GAY diu (o Claaal) b padl) dacd g (Cilagaal) gai Jira Growth
Gn AL gaba 13 Ula B (1) el 330 Ly piie 52y (LAY aalall Gi€a paa e
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ol el gyl Glylis! -5
(Kolmogorov—casi yer s g aal s (slodl) & dbiaiall el gl chlad) e Eall) e, .
bl Lgaigs (e ULl Q) (e (g2ail) mjas (Shapiro-Wilk)elly 5 nl & Ladls Smirnov)
FASB [ 1 dpddll cealedl jUaYly Sl il sass A dliciall dlaiall uaSl duyll ol paial Looally
t AU Joandl DI (e Lagadlis s Lo 529 ¢ IASB
ol a3 gl ) L il J gan

Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
FRQ 125 472 .000 .924 472 .000
CF 394 472 .000 621 472 .000
Size .067 472 .000 955 472 .000
ROA .078 472 .000 950 472 .000
Lev .073 472 .000 .954 472 .000
Growth .068 472 .000 955 472 .000
Big4 342 472 .000 .637 472 .000

a. Lilliefors Significance Correction

(Shapiro-ells gl ladls (Kolmogorov-Smirnov) <ag e cag sl < (g)ladl v a8
Bogine Cish o nar ¢ ol gl o ¥ Ll Galall il of ) et e mp e WlK)
23 Ligine are i 13 Wl o anlall auigil) iy ¥ ULl Galadd) ayeil) oF ) e o)l cpda
) agil aiy Ul palad) Al o e paaly Jals @l plasy)

bl Chsie e pxie G GULERY) digine G Jeaall lecae il il e el o Jally
cerahal) gl any Y clld) aig o Gle AN @lld 8y %5 e S iyl 38 Sig. dad of Cua
sl oy (3aad Gaal il (Kay s clilall daa 8 ASE il el el (e Y ey e a2l ey
ade Gan L lads @llyy ¢ L) painall miss oo B ks o(N > 30) 50l cilisell lblull  eglall
Lejg bl aygs e A<aa 8 (N = 473) Ldlall byl b Al aas of Lasg (AaiShall Algill 0,k
PP PRECH [P DR [ BOUN S, - JER LT i R I A

daogll Olclas)l -6
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Lllal) L) U1 (G205 Lgrysig IS Cum (e Aushall Ao Al (o Dadiagll Clelianl) s
(e degana e A (e @lldg Al _all ey gl cl ol sl Gl ae dalyall
Ayl el alell UK 8 e @5 laall gl 8 Jias ) Bkl Sl elan)
Claaldall ggime o ddlall dahall ey codill (goiwe go e L (larall Gibad¥ly il
bl 3l cm gl 8 LAY 13 Ay g ) cpand) G Al 3gaa Taly ey
t S sl e Slan)

(uaal) Jaladl) il J gaa
N Minimum Maximum Mean Std. Deviation

FRQ 473 -0.120 -0.050 -0.083 0.022
CF 473 0.000 1.000 0.603 0.490
Size 473 2.216 6.391 4.343 1.216
ROA 473 -0.118 0.315 0.093 0.126
Lev 473 0.319 0.516 0.417 0.057
Growth 473 -0.058 0.161 0.053 0.063
Big4 473 0.000 1.000 0.501 0.501

Valid N (listwise) 473
ok L gl (S A clliadlal (e degana doduagll clsbasd Blad) ) IS (e Gall oy
a4 paldll luall Tl o LSl @ psall paladd) HIYL Galdl) Jaed) el sl Lad 1
a5 38L8a 302 Jons Gohae jidiall asalaall Y Gl o) ) eds dad a5 <%60.3
Slibare e Tige Sele i) amleall HURY) Gubi oy o5 ey cduabyall Ay dayaall cilaaLisal)
ALl L35l
el gl o aadld I i) s3sa aldll il juaialls alad) bl gl (sl La .2
el V) Al de (ot e i Aiell ) aall e a5 Al 25 (0.083-) iy ol
Vs ciahall die S ale IS sasall (aliad) ) e Lo sas Al Laall apaal) sas ST i dlgdl
(17) B Al Gy g ojla) 5 L Dkt lBlasiu) e Bruee Caad dabjall 038 8 335all dad ¢
Axihlly (oY) o dlall Jaeag canall Lnloall alusg¥) o Caalill oy daSlal) cilpriall (s5ise e .3
«(0.053) <(0.417) «(0.093) ¢(4.343) &l a)lal gaball CiSa anang eilassall a3 Jana cillal
Al (gguadlly Loall agaal) (s Aldina il a9 ¢ gl e (0.501)
bl Jd=i &l -7
g ) il G Alals, V) A dands e @ ) Bl V) dilad eha) e Gaalill Cangg
ke dapdall AaSlally Al Chpaiall G add) 2153V il (e Gl ) A8l &Y cdalilly
tilany) didatll U Jganll mamsy G cduahll Alasyl) (g &l il
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Panel (A): Pairwise correlation for the basic models
@ 2 3 (C)) (6)) (6 D ¢ O ay an a2
(6) FRQ 5167 19257 9177 9257 | 919" 1
@) CF 663" 025 -.001 017 -004 217 1
®) Size -.037 -085 | -.098° -113"  -093" -.079 | -.011 1
) ROA -.055 -.010 -.013 -.004 -.037 -.032 | -.042 -.045 1
10) Lev -.073 025 015 016 -.004 000 | -.067 | -.047 @ -.001 1
(11) | Growth  .029 -.004 -.005 -.004 .000 -.016 @ .062 .009 -.077 .004 1
(12) Big4 -.023 -.047 -.045 -.036 -.034 -.050 @ -.007 | -.020 @ .009 -.087 -.030 | 1
Panel (B): Pairwise correlation form moderated models
@ 2 3 (C)) (©)) (6 o ® O ay an Qa2
(6) FRQ = .516%* | .153** .223** ,189%* ,223%* 1
@) CF .663%% | 982%* | 958** | Q7]%* | OQ58%* | 2]7** 1
®) Size -.037 -.024 -.036 -.034 -.032 -.079  -.011 1
&) ROA -.055 -.047 -.045 -.044 -.052 -.032 | -.042 | -.045 1
(10) Lev -.073 -.066 -.066 -.071 -.077 000  -.067 -.047 -.001 1
(11) | Growth | .029 055 054 .051 046 -016 @ .062 | .009 | -.077 | .004 1
12) Big4 -.023 -.013 -.016 -.015 -.015 -.050 | -.007 -.020 .009 -.087 -.030 1

**, Correlation is significant at the 0.01 level (2-tailed).

Bl Jelas il J g
Tl sl canliall HURY) G disine Lyl byl A8l 35ag anlll iy ARl oll dgh—wadll paniig
e el il G bl Jalea il of Gl e 3oy o Wl 53559 FASB / IASB
bl Gw St z1s3)) dgag pie X5 L 525 (0.80) e S 525 (0.077-) iy daSlalls
rwlyal) alos VI Jogyall olylisl 2l -8
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QB 5 Aalyall B ) il By—laall iBall Julas ) A aall e siall 138 3 caaldl Cangs
ALl il Bagng Aigal) cilisgll diall (il U)o Bydlual

el il Baga e FASB / IASB 4 & idall aliadl jUay) A7 Jalait asatial) lasi¥) Jadad gl J gas
Dependent Variable: FRQ

Variables
B Coef. T-Stat. P-Value
Cons. -0.073 -8.314 0.000
CF 0.025 2.333 0.039
Size -0.001 -1.766 0.078
ROA -0.006 -0.776 0.438
Lev -0.003 -0.160 0.873
Growth -0.007 -0.440 0.660
Big4 -0.002 -1.125 0.261
Fixed Effects Included
N 473
VIF (MAX) 1.015
F-value 6.845%%*
Adj. R2 18.50%

5 G 73 gaill sl 85l ol V) Jgandly G g yeall il DA (e Canlll (50l iy
Aglan) g Al Ll #3sah Bagasall LaSlally Al wall il of ) @bl el 55 %18.50
Cas i) Las) z3sal o8 ¢ Ml (%5850 Ay Jlll oyl s3sa 8 AU Cplal) e LgiSay duhyal
o ) G Fodled Lginag g ) Canlll cpiy LS a8 Aol clysriall Gy 5610 A st 4€ay o)
%5 Ligine (S dic digina 29 6.845
Ligall gl il cealedl HUYL (aldll Jiiwal) juaiell digiee Cnlll o il ) il
Lo sa cdange 5L Jasy 4 LS (B = 0.025; T = 2.333 > 2; P-Value = 0.039 < 5%) o das
Ao alaal) LAl s 3aiai 8 aalew duigall ciling]) Gn i dall canlid) JUY1 asas of ) e
ILLY! G giee Tl ADle 5a5 (Ao LSTI Ca Ll €0 ¢ Jally . LAl 53sa (338a3 iagy
AT il 3505 Luigall ligl] G Siidall (5,5
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I e LIS Buhyall S ) Slas) piapdl) s bl Koy el mitl) e Ly
SR Bagag FASB/IASB —1 dljidiall 5l U Auiluas) Y4 5d gl il aag : ) ol
A
Oloogilly wilill :
bl Vgl
e sk die Adedl) A el yulea adae ael 38 Gl camlial SURY) o e a2 e -1
adladl HURY) sty xidts dxalial ) aall (g desane lia oY) ((IFRS) &lsall I ol
iy am s aacg (lall cealiall JUaY) 8 degall O sl (any dpdadt aae & Jiah
o)y 3l dngl alara o Calail) ) Wghidan A oaully Liad)yg Buss Cilajite A (a5 B2
syl Dosladl) G Sgal) Tulilly JalSall (385 8 palen g3 Y1 ddlal) ol of UYL
&5 Oas dnslaall Clglaally loaliully Gl dags 2313 B () @lsladl (e aall (K0 -3
Bole ulen () Ysay 51y Agall uladl) o asll Jladll gall S (30 e Ll ly (bl
Basall e o i caat dlle )l lgie ain cdualaall hlall (mleanly b sasge
ol Jomitll e Jamy LIV @l gadail o) uils e sapaall A5 Sall ulad) slsisl o) —4
Ahledlly = ladyl (g5inne Graadl HIY) o hgriall dalas (o aelon & (ag (Dl A) daSoal
ALl saga e elld (Sang
O (S (s ASaY) ubaally Aol sulaall (e dasy G il @Sa) YD Juds (53505
Sl laall eloadly ¢apalls Adoall juleall Wias 8ol adaaty ¢ S dalles Aol uledl) Cigue
L) D Baga Gpeent &S ey cdasalaad) Closbed) Saga el clagia I dpadl)
B =)ol cus FASB/IASB — &ljiiall amliall JUaYU (aldll Jiiced) puiiall gine ey =6
i e say cAunge 5LA) Jany 43 LS (0.025; T = 2.333 > 2; P-Value = 0.039 < 5%
Caags dalaal) CHLAN Bead guca b aales FASB/IASB 1 @il amliall SURY1 3sag of
Adlas) AN 53 suh il aag Cus )l dadl (sl ol Jlalls o L) uil sass (il
LA ol sagag FASB / TASB I il (oS4 U
Ligall Dlgll c i) casalaall HUaY) Galail dilias) ANS b dpga (g8 a9 @il muags =7
L)l Baga (e o
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Sloogill Ll

feh b Gl g Liadally Akl Al 4] cliagi Lo e

Aail gyshiia julae o alae¥) e mlily jeae 8 daulaall Glawsal Sigall el 80US 18) 89y — 1
Agsalad)l juleall slae) cladliad 8 skl o

Anlie P e deabal) juleas dnwlaal)l juledll G (Aadailly (aihi o) GG (385 8y9 )ua =2
ool e LglalSely Waas Tlae Gppuladll juledd) cDbaess chlaa) 3 £asdial) clyshill walyall
ste nalially Laalaall Clajie (paaty uaad b aalow (53 aY) caaball oy bl L)
Lslslly Aadl) (3l

Ly adll cleladll (e uiall e FASB / IASB (s @i sl oSall HUaDU Gak ¢lya) 8y9 a3
bl dne Cdlay

&>l oll dajls :

el aellly g=lell Vgl

b dad ) CUlall daidll (ailiad F.(2021) - uis dene Gad g (Olalw Jila a5l -1

Gyl e dguls )y 'CBOK': 4S5 sl Cajledl) i anlie o ol 31 3850 5a9a

= i) ylgal) yshiig Gl (K5 nbaally Gganll 7l Aaar 53, 8 dalall daalesdll dpe il

241 - 264 583 7L
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.435- 420

Uaa W Goulaall @ piall camlaall HUDU Dby duy ((2020) abaedl e naw s ¢ all =3

A5 = 1 ] 23l <5 alaa cashall 34

sl bl ddas 511.(2021) bl el 5 i da sl cale dena les ¢ ieall —4
astal) Al il i ) daals dlaa. dilase Auds s Al Gl dulee 53ga (uwad 3 'Big Data’
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